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TAGS: EAIR, RP 

SUBJECT: CIV AIR - PAN AM ALL CARGO PERMIT 
REF: MANILA 3026AND 3193 

1. DEPARTMENT BELIEVES IT ADVISABLE TO AWAIT REPLY TO 
EMBASSY NOTE OF MARCH 7, 1975, BEFORE REACHING DECISION 
AS TO NEXT STEPS IN ALL CARGO PERMIT CONTROVERSY. 

SIMILARLY NO DECISION YET REACHED ON PAL PROPOSAL AUGMENT 
DC- 10 SERVICE TO US. 

2. PAN AM CONFIRMS THAT IN COMPANY VIEW NEW AUTHORITY 
BETWEEN HONG KONG AND TAIPEI/OKINAWA. OBTAINED AS RESULT 
ROUTE SWAP WITH TWA, MAKES HONG KONG-MANILA BLIND SECTOR 
AUTHORITY OF RELATIVELY LITTLE VALUE FOR THE TIME BEING, 

AND THAT PRESENT FINANCIAL CONSTRAINTS INDICATE THIS 
SERVICE SHOULD NOW BE DROPPED. 

3. NEED TO IMPROVE FINANCES ALSO MITIGATES AGAINST 
RESTORATION BY PAN AM OF ALL CARGO SERVICE SO LONG 
AS GOP INSISTS ON IMPOSING CAPACITY RESTRICTIONS OR 
WEIGHT LIMITATIONS. SINCE EARLY PROSPECTS FOR RESTORATION 
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ANY CARGO SERVICE ARE UNCERTAIN, AND SINCE LONG TERM 
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PROSPECTS FOR UNRESTRICTED CARGO RIGHTS ARE NOT GOOD TO 
SAY THE LEAST, COMPANY CONCLUDED THAT MARKET NEEDS CAN 
PROBABLY BE MET WITHIN CARGO CAPACITY OF 747'S. 

4. SAN FRANCISCO INCIDENT CASE STILL PENDING AND THERE 
IS NO WORD HERE THAT EARLY SETTLEMENT LIKELY. INGERSOLL 
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